Limited Investment for Financial Traction
WHAT IS THIS?

Governor Markell on April 20, 2009 announced the Limited Investment for Financial Traction (LIFT) as a small business stimulus program to help Delaware’s small businesses in these tough economic times.  
WHY DO WE NEED THIS?

Delaware needs this program to help maintain the 117,298 number of employees that over 10,776 small businesses with between 3 to 50 employees employ.   

HOW DOES THE PROGRAM WORK?

Basically, any small business that has 3 to 50 employees with an existing line of credit with a Delaware Bank may qualify.  The bank will need to agree to be a participant in the program and recommend the borrower to the Delaware Economic Development Office.  The Delaware Economic Office will have a seven year loan with the borrower, with the first two years requiring no interest or principal and the remaining five years to be principal only payments.  The maximum size loan to any borrower will be $25,000.  During the two year time period of the program, the borrower will not make any interest payments to bank on their line of credit.  The Delaware Economic Development loan proceeds will be used to pay the monthly interest payment on the borrower’s line of credit.  
WHEN DO WE WANT THIS TO TAKE EFFECT?

The program becomes effective Monday, April 20, 2009 and will end on June 30, 2011. 
WHO DEVELOPED THE PROGRAM?

The Delaware Economic Development Office outreached to a number of Delaware commercial banks to develop a program that would help stimulate Delaware’s small business community.
WHAT IF WE DID NOT IMPLEMENT THIS INCENTIVE?

Without this program a number of Delaware small businesses may be forced to close which would negatively impact the State’s economy.

###

Limited Investment for Financial Traction
	Element
	Description

	WHAT
	A loan program to help with fledgling small businesses to improve their cash flow. 

	WHY
	The program will allow participating small businesses to not have to make any interest payments on their line of credit for  a two year time period

	TARGET
	Delaware small businesses that have between 3 to 50 employees

	QUALIFICATIONS
	A small business must have 3 to 50 employees and in business for at least 3 years.  The small business must have an existing line of credit with a Delaware commercial bank.  The commercial bank must agree to participate in the program.  The commercial bank on behalf of the small business requests to the Delaware Economic Development Office to provide them with a LIFT loan.

	INCENTIVE
	The Delaware Economic Development Office will make the interest payments on a small business commercial line of credit up to two years for a total funding per borrower of $25,000.  The loan which DEDO will have with the small business is for a term of seven years with the first two years the borrower makes no payments during which time DEDO is paying their interest payments on their line of credit.  The remaining five years of the loan the borrower makes only principle payments as the loan has no interest.  The loans require a personal guarantee from the borrower.   

	WHEN
	The program is effective beginning April 20, 2009

	PROCESS
	In order to qualify, the small business needs to contact their commercial loan officer to see if they will qualify

	FUNDING  CAP
	$5,000,000 has been allocated to the program  

	SUNSET
	June 30, 2011 


